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6 May 2013  |  1QFY13 Results Review  

MBSB  Maintain NEUTRAL  

Promotional package led to a stronger personal financing growth 

again   

Unchanged Target Price (TP): RM2.50 
 
 

INVESTMENT HIGHLIGHTS 

� 1QFY13 net profit of RM166.1m exceeded ours and 

consensus expectations. 

� Growth of personal financing accelerated due to promotional 

packages launched. 

� NIM declined due to liquidity build up with its retail deposit 

FD campaign.  

� Maintain NEUTRAL with an unchanged target price of RM2.50 

pegging the stock to a PE ratio of 7.0x based on FY13 core 

EPS.  

1QFY13 net profit exceeded ours and consensus expectation. 

MBSB recorded a net profit of RM166.1m in 1QFY13 (-9.5%qoq, 

+109.2%yoy). It accounted for 32.7% of ours and 30.9% of consensus 

expectation.  

Basic EPS was 13.08 sen and annualised ROE stood at 37.6% 

(1QFY12: 27.0%). Its results exceeded expectations mainly to the strong 

expansion of its personal financing (PF-i loans) which raised the net 

income from its Islamic operations. The Group launched promotional 

packages to boost the growth of personal financing. This was similar in 

trend to 1QFY12. 

Launched promotional packages boosted its personal financing 

growth compared to previous quarter. MBSB launched a promotional 

package for personal financing known as New Year Package with a 

lower financing rate of 3.99% until February 2013. This package was for 

financing of up to RM250,000 with a maximum tenor of 25 years.  

Also, the Group launched two other personal financing products, Max-i 2 

and Premium Plus packages.  

Non-interest income (NII) drop in 1QFY13 despite of faster pace of 

personal financing growth compared to 4QFY12. The Group’s NII 

drop 60.9%qoq to RM15.4m.  

We believe that this was again due to its launch of promotional package 

for personal financing in 1QFY13. Under the promotional package, we 

believe it had to absorb fees and other charges imposed by other FIs to 

attract refinancing of borrowers’  personal loans from other FIs to MBSB.  

Gross loan growth accelerated. Gross loan growth accelerated to 

8.2%qoq to RM28.9b vs. 3.9%qoq in 4QFY12.  
 

 RETURN STATS 

Price (03 May 2013) RM2.80 

Target Price RM2.50 

Expected Share Price 
Return 

-10.7% 

Expected Dividend Yield +4.4% 

Expected Total Return +6.3% 

 

STOCK INFO 

KLCI 1,694.77 

Bursa / Bloomberg 1171 / MBS MK 

Board / Sector  Main / Finance 

Syariah Compliant No 

Issued shares (mil) 1,635.9 

Par Value (RM) 1.00 

Market cap. (RM’m) 4,580.5 

Price over NA 2.2 x 

52-wk price Range    RM2.00–RM2.82 

Beta (against KLCI) 1.32 

3-mth Avg Daily Vol  2.44m 

3-mth Avg Daily Value  RM6.44m 

Major Shareholders  

EPF 68.94% 

Yayasan Pelaburan Bumi 3.84% 
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INVESTMENT STATISTICS 

 *Lower due to adjustment in number of shares for conversion of warrants and exercise of ESOS. 
  Forecast by MIDFR) 
 

Annualised gross loan growth for 1QFY13 was 32.7% which exceed its guided loan growth of 20.0%. On net basis, 

loans grew 9.4%qoq in 1QFY13 (4QFY12: 4.6%qoq).  

PF-i loan growth accelerated while that of mortgage, corporate and auto loan decelerated compared to 

4QFY12. PF-i loans grew 12.7%qoq in 1QFY13 or annualised rate of 50.6%.  

Mortgage loan growth in 1QFY13 decelerated to -0.8%qoq or annualised growth of -3.2%. (4QFY12: -0.7%qoq). 

Likewise, its corporate loan growth slowed down in pace to -0.6%qoq or annualised growth of -2.4% (4QFY12: 

0.4%qoq). The Group’s auto loans also grew at softer pace with a growth of 19.0%qoq (4QFY12: 63.1%). Annualised 

loan growth for auto loans in 1QFY13 was 76.0%. The Group launched a step up auto financing package and 

executed a strategic partnership agreement with Naza Quest. 

Percentage of personal and auto loans to total gross loans continue to rise. Personal loans rose to 69.3% of its 

total loans vs. 66.6% in 4QFY12.  

Mortgage loans and corporate loans’ percentage to total loans declined to 18.55% and 12.1% respectively (4QFY12: 

20.2% and 13.2%). Auto financing to its total gross loans rose to 0.53% (4QFY12: 0.48%). 

Net interest margin declined 27bp qoq to 4.65% in 1QFY13. NIM in 1QFY13 was lower at 4.65% (4QFY12: 4.92%) 

We believe that the drop in NIM was contributed by its strong growth in deposits of 15.3%qoq (61.3% annualised) to 

RM24.8b. Liquidity level rose as the Group launched retail FD deposit campaign (Fantastic 4 and Fantastic Returns 

with attractive rates of 4.75%). Its higher deposits improved its LD ratio 107.3% (4QFY12: 112.9%) while Loan to 

Funding Ratio drop to 96.8% (4QFY12: 100.2%).  

Cost to income (CI) ratio in 1QFY13 stayed low. CI ratio for 1QFY13 was 18.5%, slightly lower compared to 20.5% 

in 4QFY12. Its CI ratio is expected to trend higher with its investment in new core banking system.   

NPL ratios improved. Gross NPL ratio improved from 12.1% in 4QFY12 to 10.3% in 1QFY13 while its net NPL ratio 

from 4.5% in 4QFY12 to 3.5% in 1QFY13. Loan loss coverage rose to 92.2% from 86.2% in 4QFY12 as impaired 

loans drop 16.4%qoq to RM0.91 b in 1QFY13. 

FORECAST 

 FY Previous Revised % change 

Core Net profit (RM’m) 13F 508.2 584.7 +15.1% 

 14F 555.8 634.1 +14.1% 

EPS (sen) 13F 41.0 36.0* -12.2% 

 14F 45.0 39.0* -13.3% 

Net Dividend (sen) 13F 9.0 11.0 +22.2% 

 14F 9.8 12.0 +22.4% 

FYE Dec FY11 FY12 FY13F FY14F 

Net interest inc (+Islamic banking inc) (RM’m) 603.4 969.8 1,268.6 1,452.5 

Non-interest income (RM’m) 160.3 125.7 179.1 185.8 

Total income (RM’m) 763.7 1,095.5 1,447.7 1,638.3 

Pretax profit (RM’m) 428.3 656.2 823.6 893.1 

Core net profit (RM’m) 325.4 446.7 584.7 634.1 

Core EPS (sen)* 32.4 36.8 36.0* 39.0 

Core EPS (%) +55.0 +13.6 -2.2 +8.3 

PER on core EPS (x) 8.6 7.6 7.8 7.2 

Net Dividend (sen) 9.0 24.8 11.0 12.0 

Net Dividend (%) 3.2 8.9 3.9 4.3 
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 * Lower due to conversion of warrants and exercise of ESOS which increased the number of shares oustanding. Since the last review, number of shares has increased 
from 1,240.2m to 1,635.9m shares 

We have adjusted our cost to income (CI) ratio lower from 26.0% to 23.0% for both FY13 and FY14 as well as raise 

our loan growth assumption for FY13 from 15% to 20%. Also, we have tweaked our assumption for credit cost slightly 

lower for FY13 and FY14. 

VALUATION AND RECOMMENDATION 

Maintain TP at RM2.50 based on a PER of 7.0x on FY13 core EPS. Despite of the adjustment in net profit, our TP has 

been maintained as we had factored in a higher number of shares outstanding from the conversion of warrants and 

exercise of ESOS.  We remain NEUTRAL on MBSB.  

   

 
 

DAILY PRICE CHART 
 

  
 
 
 
 
 
 
 
 
Kelvin Ong, CFA 
kelvin.ong@midf.com.my  
03-2173 8353 
 

 
Quarterly results Comments 

FYE Dec 
(RM m) 

1Q13 4Q12 1Q12 Yoy Qoq 

 

Net 
Interest 
Income (+ 
Islamic 
banking 
inc) 

              
295.6 285.8 

 
 188.6 

 

+56.7% +3.4% 

Mainly driven by strong expansion in personal 

financing. NIM was compresed in 1QFY13 due 

liquidity build up with high growth in deposits.  

Other 
Operating 
Income 

                
15.4  

                
39.4  25.4 -39.4% -60.9%  

Pre-tax 
profit 237.1  245.7  110.5 +114.6% -3.5% 

 

Annualized credit cost was higher at 23bp in 

1QFY13 (4QFY12: 17bp).  

Tax (71.0) 
              

(62.1) (31.1) +128.3% +14.3%  

Net Profit 
            

166.1  
            

183.6  79.4 +109.2% -9.5% 

Annualized ROE drop to 37.6% compared to 

51.4% in 4QFY12. In 4QFY12, the Group 

recorded a one-off gain from sale of a property 

development amounting to RM55.43m. 

EPS sen 13.1 
 

15.1 6.53 +100.6% -13.2%  
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Diluted 
EPS (sen) 

                    
12.2  12.3 5.30 +130.2% -0.8%  

MIDF RESEARCH is part of MIDF Amanah Investment Bank Berhad (23878 - X). 

(Bank Pelaburan) 

(A Participating Organisation of Bursa Malaysia Securities Berhad) 

 

 

DISCLOSURES AND DISCLAIMER 

 
This report has been prepared by MIDF AMANAH INVESTMENT BANK BERHAD (23878-X). It is for 

distribution only under such circumstances as may be permitted by applicable law. 

Readers should be fully aware that this report is for information purposes only. The opinions contained 

in this report are based on information obtained or derived from sources that we believe are reliable. 

MIDF AMANAH INVESTMENT BANK BERHAD makes no representation or warranty, expressed or 

implied, as to the accuracy, completeness or reliability of the information contained therein and it 

should not be relied upon as such.  

This report is not, and should not be construed as, an offer to buy or sell any securities or other 

financial instruments. The analysis contained herein is based on numerous assumptions. Different 

assumptions could result in materially different results. All opinions and estimates are subject to 

change without notice. The research analysts will initiate, update and cease coverage solely at the 

discretion of MIDF AMANAH INVESTMENT BANK BERHAD.  

The directors, employees and representatives of MIDF AMANAH INVESTMENT BANK BERHAD may 

have interest in any of the securities mentioned and may benefit from the information herein. Members 

of the MIDF Group and their affiliates may provide services to any company and affiliates of such 

companies whose securities are mentioned herein This document may not be reproduced, distributed 

or published in any form or for any purpose.   
 

MIDF AMANAH INVESTMENT BANK : GUIDE TO RECOMMENDATIONS 

STOCK RECOMMENDATIONS 

BUY Total return is expected to be >15% over the next 12 months. 

TRADING BUY 
Stock price is expected to rise by >15% within 3-months after a Trading Buy rating has been 
assigned due to positive newsflow. 

NEUTRAL Total return is expected to be between -15% and +15% over the next 12 months. 

SELL Negative total return is expected, by -15% or more, over the next 12 months. 

TRADING SELL 
Stock price is expected to fall by >15% within 3-months after a Trading Sell rating has been 
assigned due to negative newsflow. 

SECTOR RECOMMENDATIONS 

POSITIVE The sector is expected to outperform the overall market over the next 12 months. 
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NEUTRAL The sector is to perform in line with the overall market over the next 12 months. 

NEGATIVE The sector is expected to underperform the overall market over the next 12 months. 


