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Forecasts and Valuation  
  FY FY FY FY MarMarMarMar    ((((RMRMRMRMmmmm) ) ) )     2015201520152015AAAA    2016201620162016FFFF    2017201720172017FFFF    2018201820182018FFFF    

Revenue 619 1,071 2,014 2,268    
EBITDA 64.6 123 232 261    
Pre-tax Profit 55.8 107 204 232 
Net Profit 42.3 80.1 153 174 
Net Pft (Pre Ex.) 42.3 80.1 153 174    
Net Pft Gth (Pre-ex) (%) 44.3 89.3 90.5 14.0 
EPS (sen) 4.70 6.95 12.2 13.9 
EPS Pre Ex. (sen) 4.70 6.95 12.2 13.9 
EPS Gth Pre Ex (%) 44 48 75 14 
Diluted EPS (sen) 4.70 6.40 12.2 13.9 
Net DPS (sen) 2.36 3.48 6.09 6.95 
BV Per Share (sen) 16.9 25.1 29.2 36.1 
PE (X) 28.7 19.4 11.1 9.7 
PE Pre Ex. (X) 28.7 19.4 11.1 9.7 
P/Cash Flow (X) 53.2 nm 14.2 7.3 
EV/EBITDA (X) 17.5 12.6 7.2 6.0 
Net Div Yield (%) 1.7 2.6 4.5 5.1 
P/Book Value (X) 8.0 5.4 4.6 3.7 
Net Debt/Equity (X) CASH 0.0 CASH CASH 
ROAE (%) 22.7 36.3 46.6 42.5 
     Earnings Rev (%):Earnings Rev (%):Earnings Rev (%):Earnings Rev (%):     (7) 0 0 
Consensus EPS Consensus EPS Consensus EPS Consensus EPS (sen)::::  7.80 12.8 14.2 

Other Broker Other Broker Other Broker Other Broker Recs:Recs:Recs:Recs:     B: 4 S: 0 H: 2 

Source of all data: Company, AllianceDBS Research, Bloomberg Finance 
L.P        

Full steam ahead 
Maintain BUY.Maintain BUY.Maintain BUY.Maintain BUY.  We trimmed our FY16F earnings by 7% to 

reflect a softer 4QFY16 due to slowing orders in January and 

February, as a result of the extended Christmas breaks and 

CNY celebrations. Moving forward, management assures that 

operations are on a “full-steam ahead” mode and is already 

seeing a pick-up in production volume. We maintain our 

FY17F/FY18F figures as the two Dyson contracts secured in 

2015 are expected to be fully accretive in FY17F. 

 

Proxy to Dyson’s aggressive expansion plans.Proxy to Dyson’s aggressive expansion plans.Proxy to Dyson’s aggressive expansion plans.Proxy to Dyson’s aggressive expansion plans. Dyson announced 

in 2014 that it was allocating GBP1.5bn (RM9bn) towards its 

R&D budget, and this will eventually culminate into 100 new 

products that will be launched worldwide in the next four 

years. We are positive of SKPRES’ long term prospects as it is 

starting to see some spillover effect from Dyson’s aggressive 

expansion plan. It secured two sizeable contracts  from Dyson 

last year for the manufacturing of cordless vacuum cleaners 

totalling RM5bn - the first contract was announced in May 

2015 (contract value of RM400m/p.a. over 5 years) and the 

second contract was announced in Sept 2015 (contract value 

of RM600m/p.a. over 5 years). We foresee more contract flows 

for SKPRES in the future as Dyson progresses along its 

expansion plan. 

 

Well positioned for further contract awards.Well positioned for further contract awards.Well positioned for further contract awards.Well positioned for further contract awards. Taking into 

account the projects on hand, only c.25% of the capacity at 

SKPRES’ new plant in Senai, Johor has been utilised. With 

ample spare capacity, we believe the group is well prepared to 

take on more contracts, which can come from both Dyson and 

non-Dyson related parties. 
 
Valuation: 

Our BUY rating with TP RM1.78 is based on 14.6x fully-diluted 

FY17F EPS, which is the sector’s weighted average PE valuation 

excluding SKPRES. The stock is currently trading at an 

undemanding 11x FY17F PE. Moreover, given its strong 

earnings growth potential at 3-year EPS CAGR of c.44%, it is 

trading at an attractive PEG of c.0.25x. 
 
At A Glance     
Issued Capital (m shrs) 1,120 

Mkt. Cap (RMm/US$m) 1,512 / 387 

Major Shareholders (%)  

Dato’ Gan Kim Huat 53.4
 

Free Float (%) 46.6 

3m Avg. Daily Val (US$m) 0.80 

ICB IndustryICB IndustryICB IndustryICB Industry :    Industrials / Electronic & Electrical Equipment 
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CRITICAL DATA POINTS TO WATCH 

 

Earnings Drivers:  
Longstanding relationship with Dyson.Longstanding relationship with Dyson.Longstanding relationship with Dyson.Longstanding relationship with Dyson. SKPRES has proven to be 
a capable and reliable world-class manufacturer for Dyson. 
SKPRES is one of Dyson’s four key contract manufacturers. The 
other three contract manufacturers are Flextronics (US), Meiban 
Group (Singapore) and ATA Industrial (Singapore). Dyson is also 
the group’s main client.  The bulk of SKPRES’ business (c.55% 
in FY15), is from Dyson-related contracts. SKPRES currently has 
three existing Dyson contracts worth c.RM300m-RM400m p.a. 
which will run for another 3-4 years; two contracts to 
manufacture the upright vacuum cleaner and one contract to 
manufacture bladeless fan. 
 
Benefitting from Dyson’s expansion plans. Given the group’s Benefitting from Dyson’s expansion plans. Given the group’s Benefitting from Dyson’s expansion plans. Given the group’s Benefitting from Dyson’s expansion plans. Given the group’s 
enduring partnership with Dyson, we are positive of SKPRES 
long term prospects as we expect it to gain further contracts 
from Dyson’s aggressive expansion plan. SKPRES secured two 
substantial contracts from Dyson last year for the manufacturing 
of cordless vacuum cleaners totalling RM5bn; the first contract 
was announced in May 2015 (contract value of RM400m/p.a. 
over 5 years) and the second contract was announced in Sept 
2015 (contract value of RM600m/p.a. over 5 years). The first 
contract has started contributing from 2HFY16 while the second 
contract is expected to contribute from 1QFY17 onwards. After 
imputing the new contract wins into our model, revenue from 
Dyson-related contracts is forecasted at c.68% in FY18F. We 
foresee more contract flows for SKPRES in the future as Dyson 
progresses along its expansion plan. 
 
Tecnic’s contribution.Tecnic’s contribution.Tecnic’s contribution.Tecnic’s contribution. In 2015, SKPRES acquired the entire 
issued and paid-up share capital of all the wholly-owned 
subsidiaries of Tecnic. The acquisition has mitigated Dyson’s 
high contribution to revenue by the sizeable inclusion of Tecnic-
related contracts worth RM350m (weightage c.30%) in FY16F. 
Without the inclusion of Tecnic, Dyson’s revenue contribution 
would have risen to c.77% in FY16F and c.83% in FY18F. This 
would have exposed SKPRES to a higher single customer 
dependency risk.  
 
Expanding clientele base.Expanding clientele base.Expanding clientele base.Expanding clientele base. Growth is also supported by SKPRES’ 
initiative to expand its clientele base and management has 
targeted 8% annual growth for non-Dyson contracts. Among 
the areas management is looking into is the F&B packaging 
segment, with plans to supply more plastic packaging to 
existing customers such as Unilever, Nestle, Suntory, and Shell. 
The recent acquisition of Tecnic has not only increased SKPRES’ 
production capacity but also enabled the group to leverage on 
Tecnic’s existing clientele to grow its customer base. 
 
Well positioned for more contracWell positioned for more contracWell positioned for more contracWell positioned for more contract awards.t awards.t awards.t awards. Taking into account 
the projects at hand, only c.25% of the floor capacity in 
SKPRES’ new plant in Senai, Johor has been utilised. 
Furthermore, the new plant has a potential capacity for 20 
assembly lines, and only 5 assembly lines are used to produce 
cordless vacuum cleaners. The remaining c.75% of floor 
capacity is currently unutilised. With ample spare capacity, we 
believe the group can take on further contracts, both from 
Dyson and non-Dyson related parties. 
    
    
    
    

Dyson-related weightage (%) 

 

Dyson-related growth (%) 

 

Non-dyson related weightage (%) 

 

Non-dyson related growth (%) 

 

New plant utilisation (%) 

 

Source: Company, AllianceDBS Research 
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Balance Sheet: 
Strong balance sheet in net cash position.Strong balance sheet in net cash position.Strong balance sheet in net cash position.Strong balance sheet in net cash position. Despite rapid 
expansion in the past few years, SKPRES has been able to 
maintain a net cash position due to its strong earnings and 
healthy cash-flows. In addition, SKPRES has minimal debt and 
prior to FY15, the group had no debt. The group took up a long 
term debt of c.RM24m to partly finance the construction of the 
new plant in Senai, Johor with estimated capex of RM40m and 
additional short term debt of c.RM25m to finance the capex of 
RM20m for equipment and machineries for the new plant and 
other working capital purposes. However, we expect total capex 
to normalise to RM25m p.a. from FY17F onwards mainly for 
maintenance works. We estimate gross gearing to remain at 
c.13% in FY16F-FY18F. 

 
Share Price Drivers: 
New contract awards.New contract awards.New contract awards.New contract awards. SKPRES’s price movement is highly 
sensitive to new contract announcements, as seen in the past 
when the share price rose by c.40% from the date of the 
announcement of the first Dyson contract in May 2015. 
 
Margin expansion.Margin expansion.Margin expansion.Margin expansion. Margins fell in FY14-FY15 mainly due to the 
shift in customer mix as SKPRES undertook more Dyson related 
projects which incurred high costs for purchasing specific 
components to support Dyson’s orders. Nevertheless, the 
shortfall in margins has been compensated by the increase in 
contract values. We note that any slight improvement in 
margins will considerably improve SKPRES’s earnings as the 
contract values are significant. 

 
Key Risks: 
Relatively high customer concentration risk.Relatively high customer concentration risk.Relatively high customer concentration risk.Relatively high customer concentration risk. Note that c.55% 
of SKPRES’ FY15 revenue is derived from Dyson, resulting in 
relatively high dependency on a single customer. Looking 
forward, including the recent two major contracts worth 
RM1.0bn per annum that SKPRES secured in 2015, our 
estimates suggest that Dyson will contribute an even higher 
portion, c.68% in FY18. In the event that Dyson reduces or 
terminates contracts with SKPRES, SKPRES’ operating result 
could be materially and adversely affected. Although we have 
concerns with SKPRES’ reliance on a single customer, we are 
not overtly alarmed by this risk, at least in the mid-term, as 
SKPRES has established a good relationship with Dyson 
throughout the years. SKPRES has continuously been awarded 
contracts by Dyson with contracts on mid-to-long term basis. 
The two recent contract wins are expected to provide some 
protection for any mid-term downside as both contracts are for 
an interval of 5 years. 
 
Downturn of the E&E industry.Downturn of the E&E industry.Downturn of the E&E industry.Downturn of the E&E industry. SKPRES, as an EMS provider, is 
primarily dependent on the global demand for E&E products. 
In FY15, almost 100% of its revenue was generated from the 
E&E industry. Hence, any unfavourable macro factors such as a 
global economic slowdown or another financial crisis will 
negatively impact demand for SKPRES’ products. 

 
Company Background 
SKPRES is principally involved in manufacturing plastic 
components, precision mould making, advance secondary 
processes, sub-assembly of electronics equipment and full turn-
key contract manufacturing. 

Leverage & Asset Turnover (x) 
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Source: Company, AllianceDBS Research 
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Key Assumptions 

FY FY FY FY MarMarMarMar         2014201420142014AAAA    2015201520152015AAAA    2016201620162016FFFF    2017201720172017FFFF    2018201820182018FFFF    

         
  Dyson-related weightage (%) 55.0 55.0 55.2 66.5 67.8    

  Dyson-related growth (%) 7.27 50.0 73.4 127 15.0    
  Non-dyson related weightage 
(%) 

45.0 45.0 44.8 33.5 32.2    

  Non-dyson related growth (%) (12.2) 50.0 72.3 40.7 8.0    

  New plant utilisation (%) 0.0 0.0 25.0 30.0 35.0    
 
 
Income Statement (RMm) 

FY FY FY FY MarMarMarMar     2014201420142014AAAA    2015201520152015AAAA    2016201620162016FFFF    2017201720172017FFFF    2018201820182018FFFF    
      
Revenue 413 619 1,071 2,014 2,268    

Cost of Goods Sold (350) (532) (921) (1,732) (1,950)    

Gross ProfitGross ProfitGross ProfitGross Profit    62.662.662.662.6    87.187.187.187.1    150150150150    282282282282    318318318318    
Other Opng (Exp)/Inc (24.2) (32.1) (41.8) (76.5) (83.9)    

Operating ProfitOperating ProfitOperating ProfitOperating Profit 38.538.538.538.5    55.055.055.055.0    108108108108    205205205205    234234234234    
Other Non Opg (Exp)/Inc 0.0 0.0 0.0 0.0 0.0    

Associates & JV Inc 0.0 0.0 0.0 0.0 0.0    

Net Interest  (Exp)/Inc    1.30 0.83 (1.3) (1.9) (1.6)    

Exceptional Gain/(Loss) 0.0 0.0 0.0 0.0 0.0    

PrePrePrePre----tax Profittax Profittax Profittax Profit 39.839.839.839.8    55.855.855.855.8    107107107107    204204204204    232232232232    
Tax    (10.4) (13.5) (26.7) (50.9) (58.0)    

Minority Interest 0.0 0.0 0.0 0.0 0.0    

Preference Dividend 0.0 0.0 0.0 0.0 0.0    

Net ProfitNet ProfitNet ProfitNet Profit 29.329.329.329.3    42.342.342.342.3    80.180.180.180.1    153153153153    174174174174    
Net Profit before Except. 29.3 42.3 80.1 153 174    

EBITDA  46.9 64.6 123 232 261    

Growth      

Revenue Gth (%) (2.5) 50.0 72.9 88.1 12.6 

EBITDA Gth (%) (22.3) 37.8 90.6 88.1 12.6 

Opg Profit Gth (%) (25.4) 42.9 96.7 90.0 13.7 

Net Profit Gth (Pre-ex) (%) (25.9) 44.3 89.3 90.5 14.0 

Margins & Ratio      

Gross Margins (%) 15.2 14.1 14.0 14.0 14.0 

Opg Profit Margin (%) 9.3 8.9 10.1 10.2 10.3 

Net Profit Margin (%) 7.1 6.8 7.5 7.6 7.7 

ROAE (%) 14.0 22.7 36.3 46.6 42.5 

ROA (%) 10.3 9.8 14.4 22.3 19.0 

ROCE (%) 14.1 21.9 29.7 37.4 35.6 

Div Payout Ratio (%) 52.2 50.2 50.0 50.0 50.0 

Net Interest Cover (x) NM    NM 83.8 108.8 146.4    

Source: Company, AllianceDBS Research 

Sensitivity Analysis 
  

Dyson +/- 1%  Net Profit +/- 1% 

Non-Dyson +/- 1% Net Profit +/- 0.4% 

  

 
Growth will normalise to 
c.15% for Dyson related 
and c.8% for non-Dyson 
related 

Margins to gradually 
improve 
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Quarterly / Interim Income Statement (RMm) 

FY FY FY FY MarMarMarMar        3Q3Q3Q3Q2015201520152015    4Q4Q4Q4Q2015201520152015    1Q1Q1Q1Q2016201620162016    2Q2Q2Q2Q2016201620162016    3Q3Q3Q3Q2016201620162016    
      
Revenue 150 194 243 261 315 

Cost of Goods Sold (130) (174) (209) (225) (271) 

Gross ProfitGross ProfitGross ProfitGross Profit    20.520.520.520.5    20.420.420.420.4    33.933.933.933.9    36.336.336.336.3    43.843.843.843.8    
Other Oper. (Exp)/Inc (6.6) (4.6) (9.9) (11.7) (11.5) 

Operating ProfitOperating ProfitOperating ProfitOperating Profit    14.014.014.014.0    15.815.815.815.8    24.124.124.124.1    24.624.624.624.6    32.332.332.332.3    
Other Non Opg (Exp)/Inc 0.0 0.0 0.0 0.0 0.0 

Associates & JV Inc 0.0 0.0 0.0 0.0 0.0 

Net Interest (Exp)/Inc 0.33 0.21 (0.5) (0.4) (0.5) 

Exceptional Gain/(Loss) 0.0 0.0 0.0 0.0 0.0 

PrePrePrePre----tax Profittax Profittax Profittax Profit    14.314.314.314.3    16.016.016.016.0    23.523.523.523.5    24.224.224.224.2    31.831.831.831.8    
Tax (3.8) (4.7) (5.6) (5.8) (7.6) 

Minority Interest 0.0 0.0 0.0 0.0 0.0 

Net ProfitNet ProfitNet ProfitNet Profit    10.510.510.510.5    11.311.311.311.3    17.917.917.917.9    18.418.418.418.4    24.224.224.224.2    
Net profit bef Except. 10.5 11.3 17.9 18.4 24.2 

EBITDA  16.4 18.3 28.7 29.3 37.1 

      

Growth      

Revenue Gth (%) 7.1 29.4 25.0 7.5 20.5 

EBITDA Gth (%) 2.5 11.5 56.6 2.0 26.6 

Opg Profit Gth (%) 1.2 13.1 52.2 2.3 31.1 

Net Profit Gth (Pre-ex) (%) 0.1 7.3 58.3 3.0 31.0 

Margins      

Gross Margins (%) 13.7 10.5 14.0 13.9 13.9 

Opg Profit Margins (%) 9.3 8.1 9.9 9.4 10.2 

Net Profit Margins (%) 7.0 5.8 7.4 7.1 7.7 
 
Balance Sheet (RMm) 

FY FY FY FY MarMarMarMar        2014201420142014AAAA    2015201520152015AAAA    2016201620162016FFFF    2017201720172017FFFF    2018201820182018FFFF    
      
Net Fixed Assets 79.0 179 194 193 191    

Invts in Associates & JVs 0.0 0.0 0.0 0.0 0.0    

Other  LT  Assets 3.36 3.23 2.98 2.74 2.49    

Cash & ST Invts    94.8 83.4 47.6 65.1 186    

Inventory 25.5 74.9 75.7 142 160    

Debtors 96.5 219 220 414 466    

Other Current Assets 3.79 6.00 6.00 6.00 6.00    

Total AssetsTotal AssetsTotal AssetsTotal Assets 303303303303    565565565565    546546546546    823823823823    1,0111,0111,0111,011    

      
ST Debt 
 

0.0 0.0 25.4 25.4 25.4    

Creditor 74.9 398 179 380 481    

Other  Current Liab 0.0 0.45 2.08 2.08 2.08    

LT Debt 0.0 0.0 23.6 23.6 23.6    

Other  LT  Liabilities 7.98 14.6 26.6 26.6 26.6    

Shareholder’s Equity    220 152 289 366 453    

Minority Interests 0.0 0.0 0.0 0.0 0.0    

Total Cap. & Liab.Total Cap. & Liab.Total Cap. & Liab.Total Cap. & Liab. 303303303303    565565565565    546546546546    823823823823    1,0111,0111,0111,011    

      
Non-Cash Wkg. Capital 50.9 (98.6) 120 180 149 

Net Cash/(Debt) 94.8 83.4 (1.4) 16.1 137 

Debtors Turn (avg days) 74.9 92.9 74.8 57.4 70.8    

Creditors Turn (avg days) 73.2 165.0 116.2 59.8 81.7    

Inventory Turn (avg days) 26.6 35.1 30.3 23.3 28.7    

Asset Turnover (x) 1.4 1.4 1.9 2.9 2.5    

Current Ratio (x) 2.9 1.0 1.7 1.5 1.6    

Quick Ratio (x) 2.6 0.8 1.3 1.2 1.3    

Net Debt/Equity (X) CASH CASH 0.0 CASH CASH    

Net Debt/Equity ex MI (X) CASH CASH 0.0 CASH CASH    

Capex to Debt (%) N/A N/A 122.4 51.0 51.0 

Z-Score (X) 11.5    3.5 6.8 6.1 5.6    

Source: Company, AllianceDBS Research 

 

  

Growth attributed to 
inclusion of the new Dyson 
contract 

 

Net cash position 
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Cash Flow Statement (RMm) 

FY FY FY FY MarMarMarMar        2014201420142014AAAA    2015201520152015AAAA    2016201620162016FFFF    2017201720172017FFFF    2018201820182018FFFF    
      
Pre-Tax Profit 39.8 55.8 107 204 232 

Dep. & Amort. 8.39 9.61 15.0 26.2 27.2 

Tax Paid (10.4) (13.5) (26.7) (50.9) (58.0) 

Assoc. & JV Inc/(loss) 0.0 0.0 0.0 0.0 0.0 

Chg in Wkg.Cap. (13.9) (29.2) (98.2) (60.0) 31.2 

Other Operating CF (3.2) 0.15 0.0 0.0 0.0 

Net Operating CFNet Operating CFNet Operating CFNet Operating CF    20.620.620.620.6    22.822.822.822.8    (3.1)(3.1)(3.1)(3.1)    119119119119    232232232232    
Capital Exp.(net) (12.4) (40.7) (60.0) (25.0) (25.0) 

Other Invts.(net) (71.1) 71.4 0.0 0.0 0.0 

Invts in Assoc. & JV 0.0 0.0 0.0 0.0 0.0 

Div from Assoc & JV 0.0 0.0 0.0 0.0 0.0 

Other Investing CF 1.38 16.2 0.0 0.0 0.0 

Net Investing CFNet Investing CFNet Investing CFNet Investing CF    (82.1)(82.1)(82.1)(82.1)    47.047.047.047.0    (60.0)(60.0)(60.0)(60.0)    (25.0)(25.0)(25.0)(25.0)    (25.0)(25.0)(25.0)(25.0)    
Div Paid (15.3) (21.2) (40.1) (76.3) (87.0) 

Chg in Gross Debt  0.0 0.0 49.0 0.0 0.0 

Capital  Issues 0.0 0.0 18.3 0.0 0.0 

Other Financing CF 7.20 5.93 0.0 0.0 0.0 

Net Financing CFNet Financing CFNet Financing CFNet Financing CF    (8.1)(8.1)(8.1)(8.1)    (15.3)(15.3)(15.3)(15.3)    27.327.327.327.3    (76.3)(76.3)(76.3)(76.3)    (87.0)(87.0)(87.0)(87.0)    

Currency Adjustments (0.1) 0.26 0.0 0.0 0.0 

Chg in Cash (69.6) 54.8 (35.8) 17.5 120 

Opg CFPS (sen) 3.84 5.79 8.25 14.3 16.1 

Free CFPS (sen) 0.92 (2.0) (5.5) 7.49 16.6 

Source: Company, AllianceDBS Research

 

 
 
Target Price & Ratings History 

 

Source: AllianceDBS Research  

S.No.S.No.S.No.S.No. DateDateDateDate
Closing Closing Closing Closing 

PricePricePricePrice

Target  Target  Target  Target  

PricePricePricePrice
Rat ing Rat ing Rat ing Rat ing 

1: 15 Feb 16 1.24 1.78 BUY

2: 22 Feb 16 1.36 1.78 BUY

3: 02 Mar 16 1.31 1.78 BUY

                       Note                       Note                       Note                       Note : Share price and Target price are adjusted for corporate actions.

1
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DISCLOSURE 

 
Stock rating definitions 
 
STRONG BUY - > 20% total return over the next 3 months, with identifiable share price catalysts within this time frame  
BUY   - > 15% total return over the next 12 months for small caps, >10% for large caps  
HOLD   - -10% to +15% total return over the next 12 months for small caps, -10% to +10% for large caps  
FULLY VALUED - negative total return > -10% over the next 12 months 
SELL   - negative total return of > -20% over the next 3 months, with identifiable catalysts within this time frame 
 
 
Commonly used abbreviations 
 
Adex  = advertising expenditure EPS = earnings per share PBT = profit before tax 
bn = billion EV = enterprise value P/B = price / book ratio 
BV = book value FCF = free cash flow P/E = price / earnings ratio 
CF = cash flow FV = fair value PEG = P/E ratio to growth ratio 
CAGR = compounded annual growth rate FY = financial year  q-o-q = quarter-on-quarter 
Capex = capital expenditure m = million RM = Ringgit 
CY = calendar year M-o-m = month-on-month ROA = return on assets 
Div yld = dividend yield NAV = net assets value ROE = return on equity 
DCF = discounted cash flow NM = not meaningful TP = target price 
DDM = dividend discount model NTA = net tangible assets trn = trillion 
DPS = dividend per share NR = not rated WACC = weighted average cost of capital 
EBIT = earnings before interest & tax p.a. = per annum y-o-y = year-on-year 
EBITDA = EBIT before depreciation and amortisation PAT = profit after tax YTD = year-to-date 
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DISCLAIMER 

 
This report has been prepared for information purposes only by AllianceDBS Research Sdn Bhd (“ADBSR”), a subsidiary of Alliance Investment 
Bank Berhad (“AIBB”) and an associate of DBS Vickers Securities Holdings Pte Ltd (“DBSVH”). DBSVH is a wholly-owned subsidiary of DBS Bank 
Ltd.  This report is strictly confidential and is meant for circulation to clients of ADBSR, AIBB and DBSVH only or such persons as may be deemed 
eligible to receive such research report, information or opinion contained herein.  Receipt and review of this report indicate your agreement not 
to distribute, reproduce or disclose in any other form or medium (whether electronic or otherwise) the contents, views, information or opinions 
contained herein without the prior written consent of ADBSR. 
 
This report is based on data and information obtained from various sources believed to be reliable at the time of issuance of this report and any 
opinion expressed herein is subject to change without prior notice and may differ or be contrary to opinions expressed by ADBSR’s affiliates 
and/or related parties.  ADBSR does not make any guarantee, representation or warranty (whether express or implied) as to the accuracy, 
completeness, reliability or fairness of the data and information obtained from such sources as may be contained in this report.  As such, neither 
ADBSR nor its affiliates and/or related parties shall be held liable or responsible in any manner whatsoever arising out of or in connection with 
the reliance and usage of such data and information or third party references as may be made in this report (including, but not limited to any 
direct, indirect or consequential losses, loss of profits and damages).   
 
The views expressed in this report reflect the personal views of the analyst(s) about the subject securities or issuers and no part of the 
compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendation(s) or view(s) in this 
report. ADBSR prohibits the analyst(s) who prepared this report from receiving any compensation, incentive or bonus based on specific 
investment banking transactions or providing a specific recommendation for, or view of, a particular company.  
 
This research report provides general information only and is not to be construed as an offer to sell or a solicitation to buy or sell any securities 
or other investments or any options, futures, derivatives or other instruments related to such securities or investments.  In particular, it is 
highlighted that this report is not intended for nor does it have regard to the specific investment objectives, financial situation and particular 
needs of any specific person who may receive this report.  Investors are therefore advised to make their own independent evaluation of the 
information contained in this report, consider their own individual investment objectives, financial situations and particular needs and consult 
their own professional advisers (including but not limited to financial, legal and tax advisers) regarding the appropriateness of investing in any 
securities or investments that may be featured in this report. 
 
ADBSR, AIBB, DBSVH and DBS Bank Ltd, their directors, representatives and employees or any of their affiliates or their related parties may, 
from time to time, have an interest in the securities mentioned in this report.  AIBB, DBSVH and DBS Bank Ltd, their affiliates and/or their 
related persons may do and/or seek to do business with the company(ies) covered in this report and may from time to time act as market maker 
or have assumed an underwriting commitment in securities of such company(ies), may sell or buy such securities from customers on a principal 
basis and may also perform or seek to perform significant investment banking, advisory or underwriting services for or relating to such 
company(ies) as well as solicit such investment, advisory or other services from any entity mentioned in this report. 
 
AIBB, DBSVH, DBS Bank Ltd (which carries on, inter alia, corporate finance activities) and their activities are separate from ADBSR.  AIBB, DBSVH 
and DBS Bank Ltd may have no input into company-specific coverage decisions (i.e. whether or not to initiate or terminate coverage of a 
particular company or securities in reports produced by ADBSR) and ADBSR does not take into account investment banking revenues or 
potential revenues when making company-specific coverage decisions.   
 
ADBSR, AIBB, DBSVH, DBS Bank Ltd and/or other affiliates of DBS Vickers Securities (USA) Inc (“DBSVUSA”), a U.S.-registered broker-dealer, 
may beneficially own a total of 1% or more of any class of common equity securities of the subject company mentioned in this report.  ADBSR, 
AIBB, DBSVH, DBS Bank Ltd and/or other affiliates of DBSVUSA may, within the past 12 months, have received compensation and/or within the 
next 3 months seek to obtain compensation for investment banking services from the subject company. DBSVUSA does not have its own 
investment banking or research department, nor has it participated in any investment banking transaction as a manager or co-manager in the 
past twelve months. Any US persons wishing to obtain further information, including any clarification on disclosures in this disclaimer, or to 
effect a transaction in any security discussed in this report should contact DBSVUSA exclusively.  DBS Vickers Securities (UK) Ltd is an authorised 
person in the meaning of the Financial Services and Markets Act and is regulated by The Financial Services Authority.  Research distributed in 
the UK is intended only for institutional clients. 
 
In reviewing this report, an investor should be aware that any or all of the foregoing, among other things, may give rise to real or potential 
conflicts of interest. Additional information is, subject to the overriding issue of confidentiality, available upon request to enable an investor to 
make their own independent evaluation of the information contained herein. 
 
 

 
Wong Ming Tek, Executive Director 
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19th Floor, Menara Multi-Purpose, Capital Square, 8 Jalan Munshi Abdullah, 50100 Kuala Lumpur, Malaysia. 

Tel.: +603 2604 3333   Fax:  +603 2604 3921   email : general@alliancedbs.com 
 


