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Dayang Enterprise Holdings Berhad

Alas, the wait is finally over!

INVESTMENT HIGHLIGHTS

e Dayang Enterprise Holdings Bhd (DEHB) clinched an RM2b job
from Shell for the provision of hook-up, commissioning (HUC)
and topside maintenance services.

e The contract is part of the RM8-10b Pan Malaysia HUC job
lasting five years with a one year extension option.

¢ We maintain our BUY recommendation on DEHB, premised
strong fundamentals, mega contract win and strong orderbook
of RM3.5b.

Contract details. DEHB finally announced that it has secured the
coveted HUC job under the Pan Malaysia HUC umbrella package from
Sarawak Shell Bhd and Sabah Shell Petroleum Company Limited. The
total contract value is RM2b spanning five years with a one year
extension option.

Impact on earnings. In our previous report, we have taken a
conservative approach by assuming new order replenishment of RM1.5b
in FY13. However, we are now increasing our assumption to RM2.5b
based on the quantum of this new job. Subsequently, earnings for FY13
and FY14 increased by +13.7% and +20.8% respectively. Do note that
given our current fiscal position midway through the financial year,
earnings are most likely to be accrued towards the tail-end of FY13.

Revise target price. We are revising our TP to RM6.08 from RM4.41
previously, based on the increase in earnings estimates. Our TP is
derived from EPS14 of 38sen pegged to a PER14 of 16x. In addition, we
have raised our PER by two multiples taking into consideration that
Dayang is now considered a mid-large cap oil and gas service provider.
At its high, Dayang was close to becoming a USD1b market cap
company.

Maintain BUY. We maintain our BUY recommendation on DEHB. We
believe that DEHB is one of the top performing oil and gas service
providers of FY13. We also believe that this company is poised to trade
at a market cap exceeding USD1b in due course. Orderbook of RM3.5b
remains very strong with high quality firm contracts extending to 2018.

Maintain BUY

Revised Target Price (TP): RM6.08
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DISCLOSURES AND DISCLAIMER

This report has been prepared by MIDF AMANAH INVESTMENT BANK BERHAD (23878-X). It is for
distribution only under such circumstances as may be permitted by applicable law.

Readers should be fully aware that this report is for information purposes only. The opinions contained
in this report are based on information obtained or derived from sources that we believe are reliable.
MIDF AMANAH INVESTMENT BANK BERHAD makes no representation or warranty, expressed or
implied, as to the accuracy, completeness or reliability of the information contained therein and it should
not be relied upon as such.

This report is not, and should not be construed as, an offer to buy or sell any securities or other financial
instruments. The analysis contained herein is based on numerous assumptions. Different assumptions
could result in materially different results. All opinions and estimates are subject to change without
notice. The research analysts will initiate, update and cease coverage solely at the discretion of MIDF
AMANAH INVESTMENT BANK BERHAD.

The directors, employees and representatives of MIDF AMANAH INVESTMENT BANK BERHAD may
have interest in any of the securities mentioned and may benefit from the information herein. Members
of the MIDF Group and their affiliates may provide services to any company and affiliates of such
companies whose securities are mentioned herein This document may not be reproduced, distributed or
published in any form or for any purpose.

MIDF AMANAH INVESTMENT BANK : GUIDE TO RECOMMENDATIONS

STOCK RECOMMENDATIONS
Total return is expected to be >15% over the next 12 months.

BUY
Stock price is expected to rise by >15% within 3-months after a Trading Buy rating has been
Ul B assigned due to positive newsflow.
NEUTRAL Total return is expected to be between -15% and +15% over the next 12 months.
SELL Negative total return is expected, by -15% or more, over the next 12 months.

Stock price is expected to fall by >15% within 3-months after a Trading Sell rating has been
assigned due to negative newsflow.

SECTOR RECOMMENDATIONS

TRADING SELL

POSITIVE The sector is expected to outperform the overall market over the next 12 months.
NEUTRAL The sector is to perform in line with the overall market over the next 12 months.
NEGATIVE The sector is expected to underperform the overall market over the next 12 months.



