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Company Background.  Carimin Petroleum (Carimin) is an oil & gas service provider specialising in onshore/offshore major maintenance and hook-up & commissioning services. The group’s core business segments are: (i) construction, hook-up & commissioning, and topside major maintenance (CHUCTMM), (ii) manpower, and (iii) marine services. It deploys marine vessels such as work barges, accommodation vessels, crew boats and anchor handling tug supply vessels. The group also provides sub-sea underwater inspections, repair, maintenance works and services for the oil & gas industry.
Prospects. (i) Global prospects of the oil & gas industry remains optimistic. Domestically, major oil companies are initiating an increasing number of tenders, reflecting Petronas' positive outlook, (ii) Kemaman yard is set to be completed by 1QFY24, allowing for the execution of projects with enhanced cost efficiencies and increased capacity, and (iii) Venturing into sub-sea activities is expected to yield a positive earnings contribution, given associated higher margins. To recap, Carimin entered the sub-sea sector in 2019 through the acquisition of a 60% stake in Subnautica Sdn Bhd.
Financial Performance. In 1QFY24, Carimin reported higher revenue of RM84.7mil (+7.2% YoY) with a PAT of RM8.6mil (+22% YoY). This was mainly due to higher activities from topside major maintenance works for a gas cluster under the maintenance, construction, and modification (MCM) services as well as third-party services contributing growth within the CHUCTMM division.
Valuation. Based on Carimin’s 1QFY24 annualised net profit, the stock is trading at an attractive 2024F P/E of 6.4x, which is lower than its 5-year historical average of 12x and Bursa Energy Index’s 5-year forward average of 14.6x. As a comparison, Icon Offshore, involved in oilfield services & equipment, trades at a much higher FY24F P/E of 12.5x.
Technical Analysis. We expect further upside for Carimin given that it took out the 3.5-month downtrend line a few sessions ago. As the 20-day and 50-day EMAs have established a bullish crossover lately, the current upward momentum may persist in the near term. A bullish bias may emerge above the RM0.87 level, with stop-loss set at RM0.78, below the 50-day EMA. Towards the upside, nearterm resistance level is seen at RM1.00, followed by RM1.10
Source: AmInvest Research - 12 Jan 2024
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 This book is the result of the author's many years of experience and observation throughout his 26 years in the stockbroking industry. It was written for general public to learn to invest based on facts and not on fantasies or hearsay....
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